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The homebuying process car sesm’

complicated to first-timé biyers
bt if they take things stép-by-step,
they will soon‘behdiding thekeys
1o their-own home!
~Here's owREALTORS® can help

first-timess hu, a home:

v Figiire ol l‘zm‘mud! tthey

can

v Heip shop fora losh

' Tellthem about Romebuying
programs

' Show them Hiomes

¢ Make an offer-for them

v Obtain = home inspection

| Apply for homeowners Insurance

v’ Sign papers at closing

Fﬁrmy_e tips on buying o home. go

to the L'-5"Departrment of Housing

and Urban Pevelopment web site ot

www.hud.gow/ Buying £
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June is National Homeownership Month

BY KIM SHINDLE

he benefits of homsownership enge from bullding
family weaith to creating a stable environment for

homeownership should only come whan the persan is
financially ready and able to handle the responsibilities that

Fersh says her agency urges consumers who are in 2 posi-

children o surprise that it's referred to as the go along with it."
“American dream” — and that June Is designated as
Homeownership tion to make a down p

vionth
“Homeown i

s 2 great thing for people,” says
Elizabeth Hersh, Er-z—h-t ve director of the H
Pennsylvania. “Everyone deserves a decent place to live. But

pay more than a
They should
mortgage c

ousing Alliance of

ymend on & home that they shouldn't

their income on their monthly mortgage.
onventional mortgage with a reputable
sany and uss = REALTOR®,

CONTINUED ON PAGE 2

PA Median Home Prices Holding Their Own

BY AUSTIN L JAFFE PhD

verywhere we look we see the

expected rising median house

price phanomenon coming to

an end. Som er would have
predicted it; indeed, wany real estate
enthusiasts, housing marke!
rose year after year, just lik
These days thera's a new rea
which might last for some time, experts
predict, and naticna! media reports
continue to reflect gloom-and-doom
scenarios, But s that the casa for
Pennsylvania?

In March of this yeas, U.S. Treasury
Secretary Henry M., Paulson, Jr. gave 2
speech to the U.5. Chamber of Commers
on the state of financial and housing
markets, He said

The housing downtim and the

Surrounding uncertainty are signifi-
cently impacting our financial
institutions and capital markets

Pennsylvania housing markets |
appear to be holding their own in ‘
terms of price declines, even if
they have slowed or have fallen in
price a bit compared with many
other parts of the country.

However, we should not lose sight
of the fact that this downturn was
precipitated by unsustainable home
price appreciation which was par- |
ticularly pronounced in a relatively

few ragions. A correction was
Inevitable and the sooner we work
through it. with a minimum of dis-
order, the socner we will se= home

lues stabilize, more buyers return
to the housing market, and housing
will 2gain contribute to economic
growth. Having stability in housing
markets will in turn contribute to
better conditions in credit markets
for mortgage-backed securities.
Data releases sach month create
headlines abeut declining housing
sales starts and prices. Yet declines
are exactly what we should expect
during a correction, It takes time to
work through the excess inventory
— and we are. The question many
are asking is how deep the correction
will be and how long it will last.... But
we do not have a national housing
miarket; housing markets are regional
— and there is considerable variation
in adjustment, with prices changing

CONTINUED ON PAGES
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CONTINUED FROM PAGE1

PA Median Home Prices
Holding Their Own

the most in arzas that had the greatest over-
building.

In making his remarks, Paulson must have been
thinking of Pennsyhvania. Housing markets in the
Commanweslth differ as 3 whole from thase in many
other states; within our own regions and counties
the results vary even more.

If Paulsen is correct in that markets vary from
region to region, how does Pennsylvania compare
with the national averages? The results are interest-
ing and may even surprise the reader.

Pennsylvania housing markets appear ta be
holding their own In tarms of price declines;
even if they have slowed or have fallen in price a bit
compared with many other parts of the country.

PA Median Home Prices Remain Stable

Recent data from PAR indicates that for
Pennsylvania as a whole, the annual year-over-year
median price change from 2007 Q1 to 2008 Q1
was -1.0 percent. This basic finding is a strong
testimonial to the stability and strength found in
many of the state's housing markets, especially
compared to more volatile markets which frequently
maxe the media's headiines. [t is ciear that median
price changes in Pennsylvania housing markets
differ significantly from the national figures, since
these statistics differ substantially from what's
happening in many other parts-of the country -
where median average price declines are estimated
to be from 5 to 20 percent or more for the year.

Pennsylvanis has yet to show steep declines
in median prices. Using PAR data from 2007 for
Pennsylvania 25 2 whole, the annua! year-over-year
return was calculated at +20.3 parcent for 2004-
05, +7.2 percent for 2005-06, and +4.2 percent for
2006-07. This does not mean Pennsylvania’s
markets are not correlated with national trends; it is
anticipated that Pennsylvania house price changes
tend to foliow. rather than lead, national price trends.
Over time, the rate of appreciation has fallen
significantly and most recent estimates are (lkely
to report some price reductions. B

Dr, Jaffe is PAR's consuiting ecomomist. He serves oz
chair of the Department of Insuronce and Real Estate ot
the Smeol College of Business at Penn State University.
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